





























City of Great Falls, Montana

Current Sanitary Sewerage Rate Structure
June 30, 2007

Residential  Low Income  Commercial Black Eagle
Standard Sewer
Monthly Service Charge $ 514 % 462 % 5.14 $ 5.14
First 300 cf 1.10 0.99 1.10 1.10
Over 300 cf 1.83 1.65 1.83 1.83

Residential, low Income and qualifying commercial customers are billed at a flat rate based on the winter quarter
average for the usage in December, January, February and March.

Sewer Extra-Strength:

Monthly service charge $ 514 $ 4.62

BOD>200 mg/L
TSS.250mg/L

Pre-Treatment:
Monthly Service Charge
Volume charge/ccf
BOD.200mg/L
TSS>250mg/L

Source: Utility Division, City of Great Falls, Montana.

161

5.140
0.323
0.221

5.140
0.760
0.323
0.221

b
/b

/b
/b

5.140
0.323
0.221

5.140
0.760
0.323
0.221

/b
/b

/b
/b

Malmstrom
AFB

$ 5.14
1.10
1.83

$ 5140
0.323
0.221

$ 5140
0.760
0.323
0.221

b
/b

/b
/b



City of Great Falls, Montana
Historical Sewerage System Connections
Last Ten Fiscal Years

Commercial % of
Residential /Industrial Total Residential Debt per
Fiscal Year  Customers Customers Customers  Customers connection
1998 16,349 2,063 18,412 88.8% $ 480
1999 16,880 2,132 19,012 88.8% 426
2000 16,572 2,120 18,692 88.7% 392
2001 16,680 2,144 18,824 88.6% 369
2002 16,929 2,195 19,124 88.5% 455
2003 17,084 2,216 19,300 88.5% 868
2004 17,095 2,227 19,322 88.5% 827
2005 18,308 2,164 20,472 89.4% 976
2006 18,413 2,201 20,614 89.3% 912
2007 18,549 2,177 20,726 89.5% 851

Source: Utility Division, City of Great Falls, Montana.
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Operating Revenues:*
Sanitary sewer charges for services
Investment income
Gain on disposal of assets
Total operating revenues

Operating Expenses:’
Personal services
Supplies and materials
Purchased services
Internal services
Other
Total operating expenses

Net revenue available for
debt service

Maximum future principal and interest
Debt service coverage

Net revenue
Depreciation expense
Total non-operating income
Total non-operating expenses
Transfers in (out)

Net income (loss)

Reserve cash account balances:
Reserve account
Current debt service reserve account
Operating reserve account
Repair/replacement reserve account
Total reserves

Source: City of Great Falls, Montana

City of Great Falls, Montana
Sanitary Sewerage System Historical Operating Results and Revenue Bond Covenant Coverage

Last Ten Fiscal Years with Following Fiscal Year Projection

Fiscal Year

Projected

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
$4,445413 $4,602,556 $4,581,070 $4,791,931 $4,988,195 $5,260,591 $5,947,791 $5,661,367 $6,516,115 $7,089,612 $7,008,279
228,610 198,139 224,977 436,240 175,329 181,693 67,370 153,231 281,611 317,819 172,000
8,105 - - - 19,324 - - - - - -
4,682,128 4,800,695 4,806,047 5,228,171 5,182,848 5,442,284 6,015,161 5,814,598 6,797,726 7,407,431 7,180,279
426,713 415,263 449,131 431,561 470,498 552,594 571,135 570,725 634,562 684,626 776,676
31,648 29,018 37,853 38,792 34,195 42,993 37,759 53,478 62,143 71,241 86,065
1,781,860 1,759,273 1,783,409 1,826,130 1,934,676 1,932,950 2,053,530 2,127,854 2,278,659 2,682,808 2,566,944
515,796 511,762 531,732 561,887 597,453 612,460 640,902 647,967 693,128 756,072 821,544
3,040 95 13,905 4,690 2,179 14,600 12,702 - - - -
2,759,057 2,715,411 2,816,030 2,863,060 3,039,001 3,155,597 3,316,028 3,400,024 3,668,492 4,194,747 4,251,229
$1,923,071 $2,085,284 $1,990,017 $2,365,111 $2,143,847 $2,286,687 $2,699,133 $2,414,574 $3,129,234 $3,212,684 $2,929,050
$1,254,404 $1,254,404 $ 826,223 $ 826,531 $1,662,660 $1,662,660 $1,662,660 $1,929,835 $1,925,965 $1,925,965 $1,925,965
153.31% 166.24% 240.86% 286.15% 128.94% 137.53% 162.34% 125.12% 162.48% 166.81% 152.08%
$1,923,071 $2,085,284 $1,990,017 $2,365,111 $2,143,847 $2,286,687 $2,699,133 $2,414,574 $3,129,234 $3,212,684 $2,929,050
(971,299)  (917,702)  (928,595)  (957,838) (1,000,928) (1,232,829) (1,441,745) (1,477,084) (1,727,250) (1,764,017) (1,764,017)
80,516 88,574 249,680 45,501 - 4,710 2,610 44,553 102 820,434 80,000
(556,001)  (517,990)  (478,043)  (444,463)  (547,171)  (215,530)  (668,862)  (606,945)  (724,442)  (661,746)  (728,446)
1,552 11,712 4,611 (26,520) - - (8,222) (9,017) (16,789) 2,819 (8,181)
$ 477,749 $ 749,878 $ 837,670 $ 981,791 $ 595,748 $ 843,038 $ 582,914 $ 366,081 $ 660,855 $1,610,174 $ 508,406
$1,254,404 $1,254,404 $1,254,404 $ 826,531 $1,662,660 $1,662,660 $1,662,660 $1,929,835 $1,929,835 $1,925,965 $1,925,965
697,655 708,547 539,811 551,654 362,188 1,042,081 1,051,599 1,247,340 1,253,454 1,266,142 1,266,142
303,048 303,048 302,759 309,877 318,408 336,700 365,702 396,481 406,426 406,426 406,426
300,000 300,000 580,511 374,687 491,613 619,771 662,520 768,028 534,077 648,286 648,286
$2,555,107 $2,565,999 $2,677,485 $2,062,749 $2,834,869 $3,661,212 $3,742,481 $4,341,684 $4,123,792 $4,246,819 $4,246,819

! Includes all operating revenues and interest income other than bonded construction funds and repair and replacement reserve funds interest earnings.
2 Total operating expense exclusive of depreciation.
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City of Great Falls, Montana

Current Storm Drain Land Use Classifications and Standard Monthly Service Charges

June 30, 2007

Classification

Rate

Group A
Accounts in this group include Single Family; Mobile Home Single Family;
Residence Predominant with Business; & Bed & Breakfast Residential.

Group B
Accounts in this group include Two Family Residential; Townhouse
Residential; Three/Four Family Residential; Condominium Residential;, &
Mobile Homes and Trailer Courts.

Group C
Accounts In this group include Multiple Dwellings; Boarding and Rooming

Houses; Retirement and Nursing; Condominium General Business/Office;
Financial Institution Bank; Hotel/Motel (1-10 units); Light Industry; Day
Care (owner not living on premises); Railroad/Public Utilities; Schools

Group D
Accounts in this group include Hotel/Motel (over 10 units); Heavy Industry;
General Business; Shopping Centers; Office Buildings/Banks/Financial Cos.;
Public Buildings (Governmental Services); Parking Lots; Parks; & Vacant

Group E
Accounts in this group consist of developed property that does not discharge
storm water runoff into an underground storm drainage system.

Source: Utility Division, City of Great Falls, Montana.
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$0.3959604 (per 1,000 sq. ft.) + $1.319868

$0.4949505 (per 1,000 sq. ft.) + $1.319868

$0.6434357 (per 1,000 sq. ft.) + $1.319868

$0.8909109 (per 1,000 sq. ft.) + $1.319868

$0.0989901 (per 1,000 sq. ft.) + $1.319868



City of Great Falls, Montana
Historical Storm Drainage System Accounts
Last Ten Fiscal Years

Group A Group B Group C Group D Group E Total
Number Number Number Number Number Number

Fiscal of of of of of of Debt per

Year Accounts Revenues Accounts Revenues Accounts Revenues Accounts Revenues Accounts Revenues Accounts Revenues Connection
1998 16,383 $ 592,049 N/A $ 73,981 N/A $ 226,309 N/A $ 209,705 2,063 $ 53,393 18,446 $1,155,437 $ 136
1999 15,109 594,712 1,906 73,776 1,118 229,315 1,337 210,275 1,206 53,730 20,676 1,161,808 117
2000 14,630 598,890 1,643 74,444 815 231,445 943 217,872 1,215 54,564 19,246 1,177,215 120
2001 14,694 603,510 1,663 78,160 837 237,823 971 246,392 1,171 49,589 19,336 1,215,474 113
2002 15,974 618,576 1,845 84,491 937 246,035 1,099 272,931 1,241 51,757 21,096 1,273,790 98
2003 14,342 597,562 1,704 84,246 854 234,234 1,009 272,400 1,083 49,720 18,992 1,238,162 102
2004 16,227 781,715 1,837 104,158 938 305,089 1,131 355,275 1,144 62,530 21,277 1,608,767 192
2005 16,342 825,811 1,746 107,430 807 327,220 1,088 382,532 991 61,043 20,974 1,704,037 278
2006 16,505 844,909 1,729 109,664 804 349,839 1,092 390,739 975 63,672 21,105 1,758,822 261
2007 16,750 857,775 1,675 110,014 804 361,996 1,089 392,990 972 63,818 21,290 1,786,593 243

Source: Utility Division, City of Great Falls, Montana.
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City of Great Falls, Montana
Storm Drain System Historical Operating Results and Revenue Bond Coverage
Last Ten Fiscal Years

Fiscal Year
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
Operating Revenues® $1,288,046  $1,266,685  $1,282,696  $1,404,455  $1,351,950  $1,483,189  $1,724,085  $1,768,780  $2,086,414  $1,942,207
Operating Expenses:
Personal services 7,206 7,359 8,612 7,845 8,196 8,564 8,839 9,911 10,264 14,045
Supplies 3,040 577 511 1,393 215 4,558 572 7,680 3,668 3,533
Other services 17,132 17,140 13,650 16,823 14,691 22,562 20,122 27,984 38,638 27,674
Internal support 295,826 286,393 307,343 250,090 239,980 220,852 227,152 222,534 234,873 248,268
Total operating expenses 323,204 311,469 330,116 276,151 263,082 256,536 256,685 268,109 287,443 293,520
Net operating income $ 964,842 $ 955216 $ 952,580  $1,128,304  $1,088,868  $1,226,653  $1,467,400  $1,500,671  $1,798,971 $1,648,687
Bonded Debt Service Requirements (per
Operating Year):
Principal $ 100,000 $ 105000 $ 110,000 $ 115,000 $ 120,000 $ 130,000 $ 170,000 $ 319,000 $ 329,491 $ 335,000
Interest 130,333 124,571 119,576 114,455 109,430 104,195 66,203 173,689 199,127 183,381
Total $ 230,333 $ 229571 $ 229576 $ 229,455 < $ 229430 $ 234,195 $ 236,203 $ 492,689 $ 528,618 $ 518,381
Operating year coverage 418.89% 416.09% 414.93% 491.73% 474.60% 523.77% 621.25% 304.59% 340.32% 318.05%
Maximum future principal and interest $ 234628 $ 234,628 $ 234,628 $ 234,628 $ 234628 $ 234628 $ 530,161 $ 530,161 $ 476,910 $ 476,910
Bond covenant coverage 411.22% 407.12% 406.00% 480.89% 464.08% 522.81% 276.78% 283.06% 377.21% 345.70%

Source: City of Great Falls

Note: Storm Drain System revenue bonds issued in Fiscal Year 2005.
! Includes all operating revenues and interest income excluding interest earnings on the construction account, repair and replacement account, and surplus account.
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City of Great Falls, Montana
Green Fees and Memberships - Golf Courses
Last Ten Fiscal Years with Following Fiscal Year Projection

Rounds Played

Fiscal Year
Projected
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008

Green fees - participants
9-hole 8,171 7,811 8,045 9,861 8,253 8,782 9,549 9,098 9,872 12,103 12,708
18-hole 14,408 11,849 10,824 7,787 9,314 8,785 7,846 6,856 8,574 12,194 12,804
Junior 2,191 1,938 1,921 1,612 1,302 1,358 1,187 998 1,083 547 574
Total Green fees - participants 24,770 21,598 20,790 19,260 18,869 18,925 18,582 16,952 19,529 24,844 26,086
Season pass holders 68,664 65,487 56,527 51,564 49,767 55,606 53,909 47,869 47,157 39,733 41,720
Total rounds played 93,434 87,085 77,317 70,824 68,636 74,531 72,491 64,821 66,686 64,577 67,806

Greens Fees

Green fees - participants
9-hole $ 12.00 $ 14.00 $ 15.00 $ 15.00 $ 15.00 $ 15.00 $ 15.00 $ 15.00 $ 16.00 $ 16.00 $ 16.00
18-hole $ 17.00 $ 20.00 $ 21.00 $ 21.00 $ 21.00 $ 24.00 $ 25.00 $ 25.00 $ 27.00 $ 27.00 $ 27.00
Junior $ 9.00 $ 10.00 $ 11.00 $ 11.00 $ 11.00 $ 11.00 $ 11.00 $ 11.00 $ 16.00 $ 16.00 $ 16.00

Number of Season Pass Holders
Adult full 1,211 879 705 750 701 790 673 693 583 612 643
Adult restricted 361 367 359 380 290 334 317 283 265 232 244
Junior full 107 107 105 106 80 77 46 41 51 51 54
Junior restricted 93 48 28 36 19 13 19 11 8 14 15
Total season passes 1,772 1,401 1,197 1,272 1,090 1,214 1,055 1,028 907 909 954
Season Pass Fees

Adult full $ 280.00 $ 375.00 $ 395.00 $ 395.00 $ 415.00 $ 415.00 $ 450.00 $ 450.00 $ 525.00 $ 525.00 $ 525.00
Adult restricted $ 210.00 $ 280.00 $ 295.00 $ 295.00 $ 310.00 $ 310.00 $ 340.00 $ 340.00 $ 400.00 $ 400.00 $ 400.00
Junior full $ 150.00 $ 185.00 $ 195.00 $ 195.00 $ 205.00 $ 205.00 $ 215.00 $ 215.00 $ 225.00 $ 225.00 $ 225.00
Junior restricted $ 90.00 $ 140.00 $ 145.00 $ 145.00 $ 155.00 $ 155.00 $ 165.00 $ 165.00 $ 170.00 $ 170.00 $ 170.00
Couple full N/A N/A N/A $ 700.00 $ 770.00 $ 770.00 $ 850.00 $ 850.00 $ 950.00 $ 950.00 $ 950.00
Couple restricted N/A N/A N/A $ 500.00 $ 575.00 $ 575.00 $ 630.00 $ 630.00 $ 700.00 $ 700.00 $ 700.00

Source: City of Great Falls, Montana

General Note: No Couple Full or Couple Restricted season passes until 2001. Beginning in 2006, the season passes are valid for a calendar year. The Rounds Played and Number
of Season Pass Holders are from July 1 to June 30 of each fiscal year. The Couple Full and Couple Restricted season pass fees are included in the Adult Full and Adult Restricted
Number of Season Pass Holders. Rates vary by course. Current rates as of June 30 are on next page.
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City of Great Falls, Montana
Current Golf Course Rates
June 30, 2007

Anaconda Hills Golf Course Eagle Falls Golf Club Joint (Both Courses)

Weekday Weekend Anytime Weekday Weekend Anytime Weekday Weekend Anytime

Seasonal Pass

Adult Full Season Pass $ - 3 -3 400 $ - 3 -3 450  $ - 3 -3 525
Adult Full Couple Season Pass - - 750 - - 825 - - 950
Adult Restricted Season Pass 300 - - 350 - - 400 - -
Adult Restricted Couple Season Pass 550 - - 625 - - 700 - -
Junior Full Season Pass - - 190 - - 200 - - 225
Junior Restricted Season Pass 150 - - 160 - - 170 - -
Green Fees
9 Hole Green Fee $ 13 15 3 - $ 5  $ 16 $ -3 - $ - 3% -
18 Hole Green Fee 21 24 - 24 29 - - - -
Junior Green Fee 18 Hole 13 15 - 15 16 - - - -
Weekday Swing Time 1:00 - 4:00 16 - - 18 - - - - -
Weekend Swing Time 3:00 - closing - 19 - - 22 - - - -
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Operating Revenues®

Operating Expenses:
Personal services
Supplies
Other services
Internal support
Total operating expenses

Net operating income

Bonded Debt Service Requirements (per
Operating Year):
Principal
Interest
Discount and issuance expense
Total

Operating year coverage
Maximum future principal and interest
Bond covenant coverage

Source: City of Great Falls

City of Great Falls, Montana
Golf Courses Historical Operating Results and Revenue Bond Coverage
Last Ten Fiscal Years with Following Fiscal Year Projection

Fiscal Year
Projected

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007 2008
$1,077,059 $1,108,427 $1,097,264 $1,054,349 $1,070,131 $1,107,247 $1,084,129 $1,049,533 $ 1,090,309 1,168,802 $ 1,374,182
449,636 496,572 408,208 452,268 536,542 580,635 608,222 598,332 604,479 540,444 543,231
89,602 87,259 63,341 90,726 89,994 113,203 100,251 118,313 143,979 133,236 186,725
75,412 82,460 86,771 95,871 100,136 102,255 133,477 146,986 165,500 166,228 192,209
65,814 70,692 140,706 187,945 163,521 166,834 139,983 158,005 119,379 154,015 148,929
680,464 736,983 699,026 826,810 890,193 962,927 981,933 1,021,636 1,033,337 993,923 1,071,094
$ 396,595 $ 371,444 $ 398,238 $ 227,539 $ 179,938 $ 144,320 $ 102,196 $ 27,897 $ 56,972 174,879 $ 303,088
$ 45,000 $ 50,000 $ 50,000 $ 70,000 $ 75,000 $ 85,000 $ 125,000 $ 130,000 $ 140,000 145,000 $ 150,000
64,648 92,099 121,729 121,478 117,965 114,103 109,110 103,068 96,629 89,795 82,801
- 9,858 6,367 5,896 5,727 5,541 5,286 5,393 5,057 4,777 4,511
$ 109,648 $ 151,957 $ 178,096 $ 197,374 $ 198,692 $ 204,644 $ 239,396 $ 238,461 $ 241,686 239,572 $ 237,312
361.70% 244.44% 223.61% 115.28% 90.56% 70.52% 42.69% 11.70% 23.57% 73.00% 127.72%
$ 195,100 $ 237,717 $ 237,717 $ 237,717 $ 237,717 $ 237,717 $ 237,717 $ 237,717 $ 237,717 237,717 $ 237,717
203.28% 156.25% 167.53% 95.72% 75.69% 60.71% 42.99% 11.74% 23.97% 73.57% 127.50%

Note: Series 1998 Golf Course Revenue Bonds issued in Fiscal Year 1998, refunded Series 1988 and issued $1,000,000 in new debt.

Series 1999 Golf Course Revenue Bonds issued in Fiscal Year 1999.

! Includes all revenues from rates, fees, charges, and rentals imposed, sales of property and all income received from investments.

2 Includes amortization, discount premium, and fiscal agent fees for bond issues.
Fiscal Years 2001, 2002, 2003 and 2004 were restated this year to include the fiscal
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City of Great Falls, Montana
Ratios of Outstanding Debt by Type
Last Ten Fiscal Years

Governmental Activities Business-Type Activities
Urban
General Special Renewal Tax Loans and Loans and Percentage of
Obligation Improvement Increment Capital Contracts Capital Contracts Revenue Total Primary Personal
Fiscal Year Bonds Districts Bonds Bonds Leases Payable Leases Payable Bonds Payable  Government Income ? Per Capita ®
1998 $ 60,000 $ 3,771,220 $10,840,000 $ 150,000 $397,220 $ 98642 $ - $26,326,000 $41,643,082 2447%  $ 1,978
1999 - 3,100,610 10,295,000 150,000 335,510 94,054 - 24,784,622 38,759,796 22.07% 1,792
2000 - 2,515,500 9,570,000 - 270,000 108,029 - 22,508,183 34,971,712 18.97% 1,474
2001 - 2,027,000 8,815,000 - 270,000 1,459,213 131,092 23,931,653 36,633,958 19.53% 1,498
2002 - 1,697,500 8,020,000 - 270,000 1,489,182 153,556 22,422,236 34,052,474 17.30% 1,381
2003 - 1,184,000 7,044,499 - 270,000 1,482,629 - 30,819,962 40,801,090 20.07% 1,568
2004 2,500,000 880,000 6,095,003 - 30,256 1,410,023 - 31,067,754 41,983,036 19.87% 1,582
2005 2,420,000 1,305,000 5,153,978 - 218,537 1,339,256 - 36,104,048 46,540,818 21.20% 1,691
2006 2,330,000 1,055,000 4,191,420 - 265,197 1,246,390 3,813,366 33,804,521 46,705,895 19.99% 1,598
2007 4,526,927 875,000 3,197,288 - 257,415 ° 1,147,372 5,659,724 31,469,157 47,132,883 19.35% 1,538

# See Demographic Statistics Schedule for personal income and population data. These ratios are calculated using personal income and population for two prior calendar years.

b According to MCA, 7-7-4201, funds borrowed from Montana Board of Investments are to be included in the total amount of general obligation debt. These funds are included in the loans and
contracts payable column of the Ratios of Outstanding Debt by Type statistical information.
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City of Great Falls, Montana
Ratios of Net General Bonded Debt Outstanding and Legal Debt Margin Information
Last Ten Fiscal Years

Real and Total net debt

Personal Total net applicable to

General Taxable Percentage of debt the limit as a

Obligation Assessed Actual Taxable applicable Legal debt percentage of

Fiscal Year Bonds Value Value of Property ~ Per Capita®  Debt Limit b to limit margin debt limit

1998 $ 60,000 $ 73,197,403 0.08% $ 3  $19,260,659 $ 60,000  $19,200,659 0.31%
1999 - 74,907,540 0.00% - 19,725,531 - 19,725,531 0.00%
2000 - 72,551,276 0.00% - 17,507,181 - 17,507,181 0.00%
2001 - 64,899,235 0.00% - 16,904,719 - 16,904,719 0.00%
2002 - 65,473,306 0.00% - 16,844,001 - 16,844,001 0.00%
2003 - 64,776,978 0.00% - 28,766,654 - 28,766,654 0.00%
2004 2,500,000 65,328,553 3.83% 94 33,771,917 2,500,000 31,271,917 7.99%
2005 2,420,000 66,377,650 3.65% 88 30,244,129 2,420,000 27,824,129 8.70%
2006 2,330,000 68,026,995 3.43% 80 31,798,238 2,330,000 29,468,238 7.91%
2007 4,619,795 © 70,990,415 6.51% 151 32,983,690 4,526,927 28,456,763 16.23%

# See Demographic Statistics Schedule for personal income and population data

for two prior calendar years.

. These ratios are calculated using personal income and population

> Effective July 1, 2007 the legal debt limit increases from 1.51% to 2.5% of the assessed value of taxable property according to MCA 7-4-4201.

¢ According to MCA, 7-7-4201, funds borrowed from Montana Board of Investments are to be included in the total amount of general obligation
debt. These funds are included in the loans and contracts payable column of the Ratios of Outstanding Debt by Type statistical information.

The debt limitation may not exceed 1.51% of the total assessed value of taxable property within the city as ascertained by the last assessment for
state and county taxes.

The general obligation debt does not require any reserves.
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City of Great Falls, Montana
Computation of Direct And Overlapping General Obligation Debt
June 30, 2007

General
Obligation Percent
Debt Allocable to Amount
Jurisdiction Outstanding’ City" Allocable to City
Elementary School District No. 1 $ - 0.00% $ -
High School District No. 1 - 0.00% -
Cascade County 8,985,000 60.74% 5,457,489
Total overlapping debt 5,457,489
Total direct debt 2 4,619,795
Total direct and overlapping debt $ 10,077,284

' Accounting Office of Clerk and Recorder Cascade County, Montana
2 City of Great Falls, Montana

Note: Overlapping governments are those that coincide, at least in part, with the geographic
boundaries of the city. This schedule estimates the portion of the outstanding debt of those
overlapping governments that is borne by the residents and businesses of Great Falls. This process
recognizes that the entire debt burden borne by the residents and businesses should be taken into
account when considering the city's ability to issue and repay long-term debt. However, this does
not imply that every taxpayer is a resident, and therefore responsible for repaying the debt, of each
overlapping government.
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City of Great Falls, Montana
Demographic Statistics
Last Ten Fiscal Years

Personal Per Capita School Unemployment
Fiscal Year  Population * Income °? Income °? Enrollment ® Rate
1998 57,519 $ 1,701,806 $ 21,051 12,414 5.3%
1999 58,310 1,756,252 21,630 12,518 4.6%
2000 58,505 1,843,256 23,721 12,130 5.1%
2001 56,993 1,875,979 24,463 11,889 5.0%
2002 56,690 ° 1,968,099 24,661 11,643 4.0%
2003 56,046 2,033,430 26,016 11,007 4.3%
2004 56,155 2,112,966 26,546 10,891 3.9%
2005 56,503 2,195,749 27,523 10,727 3.9%
2006 56,338 2,336,656 29,231 10,625 3.4%
2007 58,536 © 2,436,097 30,647 10,474 2.5%

! U.S. Census Bureau, Population Estimates, for one calendar year prior.

2U.S. Department of Commerce, Bureau of Economic Analysis, Regional Economic Information System for
Cascade County, Montana www.bea.doc.gov/bea/regional/bearfacts. The personal income and per capita
income information is for two calendar years prior.

% Great Falls School District No. 1. Great Falls, Montana

* Montana Department of Labor & Industry Research & Analysis Bureau for Cascade County.
http://data.bls.gov

®> U.S. Census Bureau, 2000 Census
® Based on challenge by City of Great Falls accepted by U.S. Census Bureau on November 9, 2007.
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City of Great Falls, Montana
Major Employers
Current Year and Nine Years Ago

2007 1998
Percentage Percentage
of Total of Total

Employer Number of Employees 1 Rank Employment  Number of Employees 1 Rank Employment

Malmstrom Air Force Base 4,097 * 1 14% 3,986 ° 1 14%
Benefis Health Care Center 2,300 2 8% 2,107 2 7%
Great Falls Public Schools 1,620 3 5% 1,805 3 6%
Montana Air National Guard 1,264 * 4 4% 1,034 ¢ 4 4%
Great Falls Clinic 773 5 3% 318 8 1%

National Electronics Warranty 600 6 2% - - -

Wal-Mart 550 7 2% - - -
City of Great Falls 521 8 2% 509 5 2%
Cascade County 500 9 2% 375 7 1%
Albertsons 280 10 1% 450 6 2%
Sletten Construction - - - 306 9 1%
CUC International - - - 263 10 1%

Source: Great Falls Tribune, Great Falls Montana Outlook 2007 printed February 25, 2007
www.greatfallstribune.com
List completed February 2007. Ranking based on total employees.

Full-time equivalents in full and part time positions
Includes military and civilian personnel

Full-time equivalent is a term used, whereby the number of scheduled hours is divided by the hours in a full work week.
The hours of several part time agents may add up to one FTE.
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Function/Program

Mayor/City Commission
Neighborhood Council
Housing Authority

City Manager

City Clerk

Analysis & Budget
Human Resources

City Planning
Community Development
Fairgrounds

Fire

Fiscal Services

Legal

Library

Park & Recreation
Police

Public Works

Total

Source: City of Great Falls Budget Office

After 2005 seasonal employees were included in the totals.
Full-time equivalent is a term used, whereby the number of scheduled hours is divided by the hours in a full work week.
The hours of several part time agents may add up to one FTE.

City of Great Falls, Montana

Full-Time Equivalent City Government Employees by Function/Program
Last Ten Fiscal Years

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00 5.00
1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00 1.00
- - - 18.50 18.50 18.50 18.50 18.50 18.50 18.50
2.50 2.50 2.65 3.00 3.00 3.00 4.00 4.40 4.25 4.25
1.00 1.38 1.00 1.50 2.50 3.00 3.00 2.25 1.25 1.25
7.00 8.00 8.00 9.00 9.00 2.00 2.00 - - -
5.05 5.00 5.50 3.10 3.16 3.66 3.66 3.66 3.66 3.66
8.50 8.50 8.50 8.50 9.00 8.00 8.00 8.60 7.60 7.60
34.50 37.50 36.35 18.50 18.44 18.44 19.44 21.44 22.43 20.93
17.00 20.50 20.50 20.50 20.50 24.97 - - - -
67.00 67.00 67.00 67.00 67.00 67.00 67.00 67.00 67.00 67.00
24.80 24.40 23.40 27.90 28.30 34.30 34.30 38.12 38.05 37.90
3.20 3.70 3.70 3.70 4.70 4.00 4.00 4.60 5.80 5.80
20.66 20.84 21.16 21.53 23.38 23.56 22.27 22.52 21.76 21.70
32.00 33.00 33.00 34.00 33.00 36.43 39.43 40.98 78.17 81.15
108.50 109.50 110.50 112.00 112.00 115.00 115.00 115.00 117.00 119.00
112.20 113.50 113.50 114.50 113.50 112.50 116.00 119.15 130.93 126.73
449.91 461.32 460.76 469.23 471.98 480.36 462.60 472.22 522.40 521.47
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Function/Program

City of Great Falls, Montana

Operating Indicators by Function/Program

Last Ten Years

Calendar Year

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006

Building Permits

Residential Permits Issued 551 541 499 451 540 509 537 465 395 407

Residential Permits Value $39,136,025 $40,890,786  $31,533,516  $32,972,543  $31,481,830 $44,664,032  $32,912,658 $40,853,101  $34,440,315 $32,053,509

Commercial Permits Issued 32 21 28 22 26 25 21 29 121 134

Commercial Permits Value $13,444,859 $10,799,241  $19,779,343  $22,380,159  $19,030,864  $44,007,013  $14,264,095 $31,453,650 $31,833,901 $61,666,304
Fire Department

Structure Fires 95 105 88 103 118 100 79 64 79 88

Vehicle Fires 36 46 52 39 42 46 36 32 44 33

Other Fires 105 127 95 102 106 85 94 15 82 108

Medical Calls 2,590 2,486 2,568 2,728 2,813 2,804 2,699 2,747 2,787 2,905

Haz-Mat Calls 3 3 1 4 108 130 146 70 101 111

Other Calls 855 958 896 890 1,182 1,455 1,585 1,740 1,739 1,725

Out of City 109 24 47 58 108 106 139 95 132 170
Library

Yearly Patrons 174,217 181,168 171,623 165,234 175,982 183,257 181,776 187,912 207,205 217,729

Yearly Circulation 357,288 368,671 341,190 349,141 339,733 367,871 384,207 383,839 384,019 356,651

Yearly Internet Users N/A N/A N/A N/A N/A N/A N/A N/A N/A 75,995

Yearly Internet Searches N/A N/A N/A N/A N/A N/A N/A N/A N/A 240,337
Sanitation

Residential Customers 12,600 12,839 13,100 13,192 13,295 13,415 13,626 13,743 14,018 14,189

Commercial Customers 1,400 1,433 1,453 1,467 1,522 1,450 1,447 1,466 1,471 1,486

Recycling Customers 9,123 10,865 11,911 12,995 14,593 17,115 16,166 17,800 19,000 22,290

Landfill Tonnage 31,369 35,475 35,950 36,190 36,250 38,265 37,198 36,545 36,446 37,269

Recycled Tonnage 411 418 425 391 850 811 664 1,100 897 851

Recycled Motor Oil (gallons) 7,850 7,340 6,875 6,125 5,795 6,205 5,975 6,800 6,400 6,500
Streets

Weed Violations 461 561 408 325 311 1,560 2,055 3,059 2,660 2,684
Water Main Breaks

Number of Breaks 106 103 91 85 76 90 77 74 63 55

Break Cost N/A N/A ¢ 218890 $ 208151 $ 179,966 $ 206,590 $ 254,008 $ 212,086 $ 200215 $ 153,777
911 Center Calls

Police 4,001 36,364 34,642 34,946 35,294 36,400 36,143 35,522 32,823 30,885

Great Falls Fire 3,570 3,749 3,747 3,924 4,749 5,012 5,070 5,027 5,162 5,359

Cascade County 9,334 7,975 7,975 9,057 8,969 9,076 9,199 8,786 8,585 8,851

Medical Calls 3,025 3,024 4,712 3,518 3,874 4,180 4,327 4,346 4,412 4,565

Rural Fire > - - - 681 664 697 701 708 724
City Planning

Annexation Applications 28 28 27 27 22 11 13 22 10 19

Subdivision Applications 25 27 23 26 16 10 19 19 17 20

Zoning Applications 10 6 12 11 13 15 17 30 9 17
Court

Number of Violations N/A 21,650 25,692 16,603 15,500 16,382 20,461 24,635 24,860 23,185

Fiscal Year
1998 1999 2000 2001 2002 2003 2004 2005 2006 2007

Parking

Number of Violations 27,722 33,221 31,665 26,215 22,761 23,956 24,799 20,336 23,824 20,119

Number of Monthly Permits Issued 8,413 9,187 9,334 9,386 8,827 8,928 9,336 10,555 10,689 10,052

Rural Fire included in Cascade County Calls

Source: City of Great Falls
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Function/Program

Fire Department

Number of Stations

Number of Training Centers

Number of Fire Trucks
Police Department

Number of Stations

Number of Patrol Units
Sanitation

Number of Collection Trucks
Streets

Miles of Streets/Alleys

Miles of Street Stripping

Street Signs

City/State Street Signals
Housing Authority

Affordable Housing Units

Public Housing Units
Water

Water mains (miles)

Fire hydrants

Storage capacity (million gallons)

Sanitary Sewer
Sanitary sewers (miles)
Storm sewers (miles)

Treatment capacity (million gallons)

Parks and recreation
Number of parks
Acreage of parks
Trees (approximately)
Pools
Golf Courses
Skate Park

Parking
Parking lots
Parking garages
Off street parking spaces
Metered parking spaces
Library
Number of Books Purchased

City of Great Falls, Montana

Capital Asset Statistics by Function/Program
Last Ten Years

Calendar Year

1997 1998 1999 2000 2001 2002 2003 2004 2005 2006
4 4 4 4 4 4 4 4 4 4
1 1 1 1 1 1 1 1 1 1
18 18 18 18 18 18 18 18 18 18
1 1 1 1 1 1 1 1 1 1
40 40 40 50 51 56 59 59 63 63
19 19 19 21 21 21 21 21 18 21
350 351 343 352 352 352 353 365 361 361
50 50 50 50 50 50 50 50 50 50
10,142 10,284 10,448 10,475 10,898 10,948 10,585 12,000 11,000 11,000
80 84 84 84 84 84 84 87 89 89
16 16 16 16 16 16 16 16 16 16
490 490 490 490 490 490 490 490 490 490
267.74 272.37 274.38 277.29 278.47 279.60 281.30 283.45 291.96 296.75
2,699 2,740 2,765 2,785 2,796 2,804 2,822 2,837 2,925 2,986
12.25 12.25 12.25 12.25 12.25 12.25 12.25 12.25 12.25 12.25
211.36 213.94 215.06 216.52 217.67 218.63 219.67 220.76 229.34 233.99
100.41 102.37 103.40 104.17 104.37 106.20 106.51 106.77 109.23 111.10
21 21 21 21 21 21 21 21 21 21
66 67 67 68 69 69 70 74 74 74
1,052 1,062 1,062 1,067 1,067 1,067 1,105 1,138 1,138 1,150
30,000 30,000 33,000 33,000 33,000 37,000 37,000 41,817 46,139 46,139
4 4 4 4 4 4 4 4 4 4
2 2 2 2 2 2 2 2 2 2
- - - - - - 1 1 1 1

Fiscal Year

1998 1999 2000 2001 2002 2003 2004 2005 2006 2007
6 6 6 6 6 6 6 6 6 6
1 1 1 2 2 2 2 2 2 2
880 880 880 1,143 1,143 1,143 1,143 1,143 1,143 1,143
N/A N/A N/A 1,050 1,050 1,050 1,050 1,050 1,050 1,100
7,041 7,817 7,594 8,405 9,610 10,018 9,529 10,625 9,342 9,415

! This storage capacity does not include 3.45 million gallons of clearwells at the Wastewater Treatment Plant.

2 This treatment capacity is a daily number.

Source: City of Great Falls
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Single Audit Section



501 Park Drive South

P. O. Box 989

Great Falls, MT 59403

- . Phone (406) 761-2820
Junkermier - Clark FAX (406) 761-2825
Campanella - Stevens - P.C. wieesepacom

Certified Public Accountants and Business Advisors

To the Honorable Mayor,
City Commissioners, and City Manager
City of Great Falls, Montana

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND
ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

We have audited the accompanying financial statements of the governmental activities, the business-type activities, the
discretely presented component units, each major fund, and the aggregate remaining fund information of the City of Great
Falls, Montana as of and for the year ended June 30, 2007, which collectively comprise the City of Great Falls, Montana's
basic financial statements and have issued our report thereon dated December 13, 2007. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States. We
did not audit the financial statements of the Great Falls Business Improvement District and the Great Falls Public Library
Foundation. Those financial statements were audited by other auditors whose reports have been furnished to us, and our
report on compliance and on internal control over financial reporting, insofar as it relates to the Great Falls Business
Improvement District, is based upon the reports of the other auditors. The financial statements of the Great Falls Public
Library Foundation were not audited in accordance with Government Auditing Standards.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the City of Great Falls, Montana's internal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the City of Great Falls, Montana's
internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the City of Great Falls,
Montana's ability to initiate, authorize, record, process, or report financial data reliably in accordance with generally
accepted accounting principles such that there is more than a remote likelihood that a misstatement of the City of Great
Falls, Montana's financial statements that is more than inconsequential will not be prevented or detected by the City of
Great Falls, Montana's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that a material misstatement of the financial statements will not be prevented or detected by the City of
Great Falls, Montana's internal control.
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To the Honorable Mayor,

City Commissioners and City Manager
City of Great Falls, Montana
Page 2

Our consideration of the internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Great Falls, Montana's financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and
grant agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of our audit,
and accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or
other matters that are required to be reported under Government Auditing Standards.

We noted certain other matters that we have reported to the management of the City of Great Falls, Montana in a separate
letter dated December 13, 2007.

This report is intended solely for the information and use of the audit committee, management, others within the
organization, City Commission, the State of Montana, and federal awarding agencies and pass-through entities and is not
intended to be and should not be used by anyone other than these specified parties.

Junkermier, Clark, Campanella, Stevens, P.C.

Great Falls, Montana
December 13, 2007
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501 Park Drive South

P. O. Box 989

Great Falls, MT 59403

- . Phone (406) 761-2820
Junkermier - Clark FAX (406) 761-2825
Campanella - Stevens - P.C. wcesepa.com

Certified Public Accountants and Business Advisors

To the Honorable Mayor,
City Commissioners and City Manager
City of Great Falls, Montana

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133

Compliance

We have audited the compliance of the City of Great Falls, Montana with the types of compliance requirements described
in the U.S. Office of Management and Budget (OMB) Circular A-133 Compliance Supplement that are applicable to each
of its major federal programs for the year ended June 30, 2007. The City of Great Falls, Montana's major federal program
is identified in the summary of auditor's results section of the accompanying schedule of findings and questioned costs.
Compliance with the requirements of laws, regulations, contracts and grants applicable to its major federal program is the
responsibility of the City of Great Falls, Montana's management. Our responsibility is to express an opinion on the City of
Great Falls, Montana's compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States; and OMB Circular A-133, Audits of States, Local Governments, and Non-Profit
Organizations. Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred. An audit includes examining, on a test basis, evidence
about the City of Great Falls, Montana's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances. We believe that our audit provides a reasonable basis for our opinion. Our
audit does not provide a legal determination on the City of Great Falls, Montana's compliance with those requirements.

In our opinion, the City of Great Falls, Montana complied, in all material respects, with the requirements referred to above
that are applicable to each of its major federal programs for the year ended June 30, 2007.

Internal Control Over Compliance

The management of the City of Great Falls, Montana, is responsible for establishing and maintaining effective internal
control over compliance with requirements of laws, regulations, contracts, and grants applicable to federal programs. In
planning and performing our audit, we considered the City of Great Falls, Montana's internal control over compliance with
requirements that could have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance, but not for the purpose of expressing an opinion on
the effectiveness of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of
the City of Great Falls, Montana's internal control over compliance.
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To the Honorable Mayor,

City Commissioners and City Manager
City of Great Falls, Montana
Page 2

A control deficiency in an entity's internal control over compliance exists when the design or operation of a control does
not allow management or employees, in the normal course of performing their assigned functions, to prevent or detect
noncompliance with a type of compliance requirement of a federal program on a timely basis. A significant deficiency
is a control deficiency, or combination of control deficiencies, that adversely affects the City of Great Falls, Montana's
ability to administer a federal program such that there is more than a remote likelihood that noncompliance with a type
of compliance requirement of a federal program that is more than inconsequential will not be prevented or detected by
the City of Great Falls, Montana's internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that results in more than a
remote likelihood that material noncompliance with a type of compliance requirement of a federal program will not be
prevented or detected by the City of Great Falls, Montana's internal control.

Our consideration of the internal control over compliance was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies in internal control that might be significant deficiencies
or material weaknesses. We did not identify any deficiencies in internal control over compliance that we consider to be
material weaknesses, as defined above.

This report is intended solely for the information and use of the audit committee, management, others within the
organization, City Commission, the State of Montana, and federal awarding agencies and pass-through entities and is
not intended to be and should not be used by anyone other than these specified parties.

Junkermier, Clark, Campanella, Stevens, P.C.

Great Falls, Montana
December 13, 2007
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City of Great Falls, Montana
Schedule of Expenditures of Federal Awards
Year Ended June 30, 2007

Federal Program or Restated
CFDA Award Balance Grant Balance
Funding Agency Number Program Number Amount July 1, 2006 Revenues Expenditures  June 30, 2007
Department of Housing and Urban Development
Direct Programs
Community Development Block Grant Entitlement Program 14.218 B05-MC-30-0002 $ 461,661 $ - $ 316,097 $ 316,097 $ -
Community Development Block Grant Entitlement Program 14.218 B06-MC-30-0002 983,697 - 790,680 790,680 -
HOME Investment Partnership Program 14.239 M03-MC-30-0218 457,842 - 25,000 25,000 -
HOME Investment Partnership Program 14.239 M04-MC-30-0218 456,266 - 74,544 74,544 -
HOME Investment Partnership Program 14.239 MO05-MC-30-0218 435,726 - 28,649 28,649 -
HOME Investment Partnership Program 14.239 MO06-MC-30-0218 406,870 - 75,281 75,281 -
Pass-through State of Montana Department of Administration
HOME Pass-through 14.239 MO06-SG3001-14 10,413 - 10,000 10,000 -
Total Department of Housing & Urban Development - 1,320,251 1,320,251 -
Department of Transportation
Direct Programs
Highway Planning and Construction 20.205 N/A $ 370,000 $ - $ 335,359 $ 335359 $ -
Community Transportation Enhancement Program 20.205 N/A 259,866 - 147,517 147,517 -
Federal Transit Metropolitan Planning Funds 20.505 N/A 105,000 - 78,984 78,984 -
Total Department of Transportation - 561,860 561,860 -
Department of Justice
Direct Programs
Bulletproof Vest Program 16.607 N/A $ 5,908 $ - $ 5,908 $ 5,908 $ -
Pass-through Great Falls Weed & Seed Steering Committee
Weed and Seed Program 06 16.595 15-0334-0-1-751 - - 4,527 4,527 -
Weed and Seed Program 07 16.595 2007-WS-QX-0002 - - 36,397 36,397 -
Pass-through Montana Board of Crime Control
Justice Assistance Grant 16.592 2005-DF-BX-1654 131,675 28,858 - 14,951 13,907
Firearm Training Scenario 16.580 06-E-01-82257 78,978 - 78,978 78,978 -
Enforcing Underage Drinking Laws 16.727 03-U01-81640 36,995 - 11,394 11,394 -
Enforcing Underage Drinking Laws 16.727 06-C01-82348 321,797 - 134,781 134,781 -
Total Department of Justice 28,858 271,985 286,936 13,907

Continued on next page

The accompanying notes are an integral part of this schedule of expenditures of federal awards
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City of Great Falls, Montana
Schedule of Expenditures of Federal Awards (Concluded)
Year Ended June 30, 2007

Federal Program or Restated
CFDA Award Balance Grant Balance
Funding Agency Number Program Number Amount July 1, 2006 Revenues Expenditures  June 30, 2007
Department of Homeland Security
Direct Programs
Assistance to Firefighters 97.044 EMW-2006-FG-01507 $ 86,780 $ - $ 86,760 $ 86,760 $ -
Pass-through State of Montana
HAZMAT Trailer Equipment 97.067 2005-GE-T5-0006 10,000 - 8,757 8,757 -
Total Department of Homeland Security - 95,517 95,517 -
Department of Health and Human Services
Direct Programs
EMS for Children - Smoke Alarm Grant 93.136 06-07-3-11-020-0 $ 7,500 $ - $ 7,500 $ 7,500 $ -
Pass-through University of Washington
Information Rx 93-879 NO01-LM-6-3506 24,938 - 10,473 10,473 -
Total Department of Health & Human Services - 17,973 17,973 -
US Department of Agriculture
Pass-through State of Montana
Urban Community Forestry Program 10.675 FD-04-084 $ 4,035 $ - $ 4,035 $ 4,035 $ -
Total US Department of Agriculture - 4,035 4,035 -
National Park Service
Direct Programs
Historic Preservation Fund 15.904 MT-06-21529-016 $ 5,500 $ - $ 4,125 $ 4,125 $ -
Historic Preservation Fund 15.904 MT-07-21630-016 5,500 - 1,375 1,375 -
Total Environmental Protection Agency - 5,500 5,500 -
Total Expenditures of Federal Awards $ 28,858 $ 2,277,121 $ 2,292,072 $ 13,907

The accompanying notes are an integral part of this schedule of expenditures of federal awards
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City of Great Falls, Montana
Notes to Schedule of Expenditures of Federal Awards
Year Ended June 30, 2007

Reporting Entity

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal
financial assistance of the City of Great Falls, Montana. The City of Great Falls, Montana’s
reporting entity is defined in Note 1 to the City’s financial statements. Federal financial assistance
received directly from federal agencies as well as federal financial assistance passed through other
government agencies are included in the schedule.

Basis of Accounting

The accompanying Schedule of Expenditures of Federal Awards is presented using the modified
accrual basis of accounting, which is described in Note 1 to the City’s financial statements.

Restated July 1, 2006 Balance

Grant revenues for Fiscal Year 2006 were understated on the Schedule of Financial Assistance for
the Justice Assistance Grant by $28,858 due to a keying error. The cash balance on July 1, 2006
has been restated to reflect this correction.
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City of Great Falls, Montana
Schedule of Findings and Questioned Costs
Year Ended June 30, 2007

A. Summary of Auditor’s Results

1.

The auditor’s report expresses an unqualified opinion on the financial statements of the City of
Great Falls, Montana.

No significant deficiencies relating to the audit of the financial statements are reported in the
Report on Internal Control over Financial Reporting and on Compliance and Other Matters Based
on an Audit of Financial Statements Performed in Accordance with Government Auditing
Standards.

No instances of noncompliance material to the financial statements of the City of Great Falls,
Montana, which would be required to be reported in accordance with Government Auditing
Standards, were disclosed during the audit.

No significant deficiencies relating to the audit of the major federal award program are reported in
the Report on Compliance with Requirements Applicable to Each Major Program and on Internal
Control Over Compliance in Accordance with OMB Circular A-133.

The auditor’s report on compliance for the major federal award program for the City of Great
Falls, Montana expresses an unqualified opinion.

There were no audit findings related to federal award programs for the City of Great Falls,
Montana that we are required to report.

The programs tested as a major program include:

a. Department of Housing and Urban Development — Community Development Block
Grant Entitlement Program (CFDA #14.218)

The threshold for distinguishing Types A and B programs was $300,000 in expenditures.

The City of Great Falls, Montana was determined to be a low-risk auditee.

B. Findings — Financial Statement Audit

None.

C. Findings and Questioned Costs — Major Federal Program Award Audit

None.
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City of Great Falls, Montana
Independent Auditor’s Report on Compliance and on
Internal Control Over Financial Reporting
Status of Prior Year Comments
Year Ended June 30, 2007

Major Federal Award Programs

There were no prior year audit findings relative to major federal award programs.

Financial Statement Audit Findings

There were no prior year audit findings relative to the financial statements.
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