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RECOMMENDATION: 
Staff recommends the City Commission adopt Resolution No. 9296 authorizing partial loan repayment by 
one SID Subsidiary Debt Service Fund to the Revolving Fund 
 
MOTION: 
I move the City Commission adopt Resolution No. 9296 
 
SYNOPSIS: 
Analysis of the Special Improvement District (SID) Revolving Fund and Subsidiary Debt Service Funds 
show that one (1) SID subsidiary fund has cash available to repay a loan from the SID Revolving fund.  
 
The projected June 30, 2003 SID Revolving Fund balance will be $463,151.  This is $392,520 above the 
minimum balance required by State Statute, and $141,239 below the amount allowed by IRS Arbitrage 
Standards related to maximum debt service reserves.  Staff feels this balance provides adequate reserves 
within the SID Revolving Fund. 
 
Existing SID policies, along with retained SID debt service and revolving fund balances, will continue to 
provide exceptional security for the City’s SID bonded debt. 



BACKGROUND 
 
Maximum Reserves: 
We have been advised by bond counsel that the IRS considers any SID Revolving Fund balance over 10% 
of the original issue amounts of current outstanding bonds to be excessive, and subject to arbitrage.  
Accordingly, the City is currently limited to a maximum balance of $604,390 in the SID Revolving Fund. 
 
Minimum Reserves: 
§7-12-4222 (a)(ii) & (b) provides for deposits equal to 5% of the original SID bond issue amounts to 
secure the SID Revolving Fund and the authority to transfer monies or levy taxes on all taxable property in 
the city as necessary to increase the balance in the SID Revolving Fund to 5% of the then-outstanding 
special improvement district bonds and warrants secured by the revolving fund.    Accordingly, the City is 
currently required to have a minimum balance of $70,950 in the SID Revolving Fund. 
 
Revolving Fund Lending Authority: 
§7-12-4223 states: “Whenever any special improvement district bond . . . or any interest thereon shall be 
due and payable and there shall then be either no money or not sufficient money in the appropriate district 
fund with which to pay the same, an amount sufficient to make up the deficiency may, by order of the 
council be loaned by the revolving fund to such a district fund.”   
 
Revolving Fund Surplus Release Authority: 
§7-12-4227 states: “Whenever there is an amount in the revolving fund in excess of the amount deposited 
in the revolving fund under §7-12-4169(2) and in excess of 5% of the outstanding special improvement 
district bonds and warrants and the council considers any part of the excess to be greater than the amount 
necessary for payment or redemption of maturing bonds or warrants secured thereby or interest thereon, 
the council may: (1) by vote of all its members at a meeting called for that purpose order the amount of 
excess that is greater than the amount necessary for the payment or redemption of maturing bonds or 
warrants secured thereby or interest thereon or any part thereof transferred to the general fund of the city 
or town.”  
 
§7-12-4229 authorizes a municipality to transfer the funds placed in the revolving fund as a result of §7-
12-4169(2) to the general fund after final payment of the district’s bonds or warrants are paid. 
 
SID Revolving Fund and SID Subsidiary Cash Balances: 
The SID Revolving Fund and the SID debt service funds retain security as follows: 

1. $225,823 Projected ending cash balances in excess of current debt service obligations for 
active SIDs (excludes Revolving Fund loan proceeds). 

2. $463,151 SID Revolving Fund balance retained as additional security for outstanding 
bonds, which reflects a 32.64% coverage on Current SID Bonds Outstanding. 

 
 



SID REVOLVING FUND
ANALYSIS SUMMARY

ORIGINAL ISSUE VALUE OF CURRENT BONDS OUTSTANDING 6,043,900.00

REVOLVING RESERVE @ 10% OF ORIGINAL ISSUE 604,390.00

AVAILABLE FOR TRANSFER TO GENERAL FUND
(PROJECTED REVOLVING FUND CASH BALANCE LESS 10% OF ORIGINAL BONDS ISSUED)
(IF NEGATIVE, NO FUNDS ARE REQUIRED TO BE TRANSFERRED)

CURRENT BONDS OUTSTANDING 1,419,000.00

REVOLVING RESERVE @ 5% OF CURRENT BONDS OUTSTANDING 70,950.00

AVAILABLE FOR TRANSFER TO GENERAL FUND
(PROJECTED REVOLVING FUND CASH BALANCE LESS 5% OF CURRENT BONDS OUTSTANDING)

REVOLVING FUND AND SID DEBT SERVICE FUNDS SECURITY

SID REVOLVING CASH BALANCE DECEMBER 31, 2002

COMPLETED SID'S TO BE CLOSED TO THE REVOLVING FUND (PER 7-12-4222, MCA):

ACTIVE SID'S REQUIRING LOANS FROM THE SID REVOLVING FUND (PER 7-12-4223, MCA):

ACTIVE SID'S REPAYING LOANS TO  THE REVOLVING FUND (PER 7-12-4227, MCA):

RECOMMENDED SURPLUS RELEASE (PER 7-12-4227 AND 7-12-4229, MCA):

SID REVOLVING FUND PROJECTED CASH BALANCE AFTER CLOSURES & LOAN TRANSACTIONS:
AND RECOMMENDED SURPLUS RELEASE

TOTAL LOANS TO SID DEBT SERVICE FUNDS TO COVER 100% OF THE OUTSTANDING SID BONDS
IN THOSE SID'S WITH ANTICIPATED DEFICIENCIES

PRIOR YEAR LOANS
ADD:   CURRENT YEAR LOANS



LESS:  CURRENT YEAR PAYBACKS
LESS:  CLOSED FUND WRITEOFFS

TOTAL LOANS

PROJECTED ENDING CASH BALANCES IN EXCESS OF CURRENT DEBT SERVICE OBLIGATIONS
FOR THE ACTIVE SID'S (EXCLUDES REVOLVING FUND LOANS)



($141,239.44)

$392,200.56

$431,519.47

0.00

0.00

31,631.09

0.00

$463,150.56

$31,631.09
0.00



(31,631.09)
0.00

$0.00

$225,823.13


