CITY OF GREAT FALLS, MONTANA AGENDA # )

AGENDA REPORT DATE March 1, 2005
ITEM Resolution No. 9459 Annua Specid Improvement Didrict (SID) Revolving Fund
Andyss

INITIATED BY Fisca Services Department

ACTION REQUESTED Approvad of Closure of One (1) Sub-Fund to SID Revolving and Report
on Satus of SD Revolving Fund.

PREPARED BY Judy Hardinger, Accounting Technician S.

REVIEWED & APPROVED BY Coleen Bazarini, Fisca Services Director

RECOMMENDATION:
Staff recommends the City Commission adopt Resolution No. 9459 authorizing the closure of one SID
Subsidiary Debt Service Fund to the Revolving Fund.

MOTION:
I move the City Commission adopt Resolution No. 9459.

The projected June 30, 2005 SID Revolving Fund baance will be $250,440. Thisis $210,690 above the
minimum balance required by State Statute, and $167,450 bel ow the minimum amount alowed by IRS
Arbitrage Standards related to maximum debt service reserves. Staff feds this baance provides adequate
reserves within the SID Revolving Fund.

Exising SID poalicies, dong with retained SID debt service and revolving fund balances, will continue to
provide security for the City’s SID bonded debt.



BACKGROUND

Maximum Reserves.

We have been advised by bond counsdl that the IRS considers any SID Revolving Fund balance over 10%
of the origind issue amounts of current outstanding bonds to be excessive, and subject to arbitrage.
Accordingly, the City is currently limited to a maximum baance of $417,890 in the SID Revolving Fund.

Minimum Resarves

87-12-4222 ()(ii) & (b) provides for deposits equa to 5% of the origind SID bond issue amounts to
secure the SID Revolving Fund and the authority to transfer monies or levy taxes on al taxable property in
the city as necessary to increase the balance in the SID Revolving Fund to 5% of the then-outstanding
specid improvement district bonds and warrants secured by the revolving fund.  Accordingly, the City is
currently required to have a minimum balance of $39,750 in the SID Revolving Fund.

Revalving Fund L ending Authority:

§7-12-4223 ates. “Whenever any specia improvement district bond . . . or any interest thereon shdl be
due and payable and there shdl then be either no money or not sufficient money in the gppropriate district
fund with which to pay the same, an amount sufficient to make up the deficiency may, by order of the
council be loaned by the revolving fund to such adigrict fund.”

Revolving Fund Surplus Release Authority:

§7-12-4227 dates “Whenever thereis an amount in the revolving fund in excess of the amount deposited
in the revolving fund under 87-12-4169(2) and in excess of 5% of the outstanding specid improvement
district bonds and warrants and the council considers any part of the excess to be greater than the amount
necessary for payment or redemption of maturing bonds or warrants secured thereby or interest thereon,
the council may: (1) by vote of dl its members at a meeting caled for that purpose order the amount of
excess that is greater than the amount necessary for the payment or redemption of maturing bonds or
warrants secured thereby or interest thereon or any part thereof transferred to the genera fund of the city
or town.”

§7-12-4229 authorizes a municipdity to transfer the funds placed in the revolving fund as aresult of 87-
12-4169(2) to the genera fund after fina payment of the district’ s bonds or warrants are paid.

SID Revolving Fund and SID Subsidiary Cash Balances.
The SD Revolving Fund and the SID debt service funds retain security asfollows:
1. $324,144 Projected ending cash baances in excess of current debt service obligations for
active SIDs (excludes Revolving Fund loan proceeds).
2. $250,440 SID Revolving Fund balance retained as additional security for outstanding
bonds, which reflects a 31.51% coverage on Current SID Bonds Outstanding.




